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Energy efficiency is a resilient investment theme on global stock markets
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Source: MSCI, HSBC Equity Quantitative Research
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But cleantech market data is not capturing the full reality of investments

“EST does NOT include project investment — such as installing insulation in buildings, or replacing
fluorescent light bulbs with LEDs — since this would be almost impossible to measure”.

Source: Global Trends in Renewable Energy Investment 2012, Bloomberg New Energy Finance
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** EST includes: 1) Digital energy products; 2) Energy storage; 3) Energy efficiency (buildings); 4) Advanced transportation

Source: Bloomberg New Energy Finance, HSBC
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Main European construction markets — shared policy lessons?
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Replicating the German market model in the other top 4 EU markets alone
would generate EUR286b of additional annual renovation turnover

Note: 2011 data (top 5 EU markets by turnover).

Source: Euroconstruct, HSBC estimates HSBC 4X>
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Stock ratings
HSBC assigns ratings to its stocks in this seatothe following basis:

For each stock we set a required rate of return calculated from the cost of equity for that stock’s domestic or, as appropriate, regional market established by our strategy team. The price target for a stock
represents the value the analyst expects the stock to reach over our performance horizon. The performance horizon is 12 months. For a stock to be classified as Overweight, the potential return, which
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Our ratings are re-calibrated against these bantiseaime of any 'material change' (initiationaufverage, change of volatility status or changerioe
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