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FUTURE OF EU FINANCES
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The new

EU BUDGET st CHANGE HOW THE NEXT EU BUDGET

to deliver a SUSTAINABLE & CLEAN ENERGY UNION can serve higher climate ambition
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The EU budget 2021-2027 must catalyze the transition

away from fossil fuels towards 100% renewables
and fully energy efficient economies. FOR A SAFER CLIMATE, DECENT JOBS,

RESILIENT SOCIETIES & AN INNOVATIVE EUROPE
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How the EU budget can serve higher climate ambitions ...
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4 “Global Europe”:

pre-accession, W - ) 1A "Competitiveness for growth and jobs”:
3 “securityand  M€ighbourhood, 5 “Administration Connecting Europe Facility (energy, transport,
v development 6% ICT infrastructure), Horizon 2020 (research),

citizenship”: asylum,
migrations, consumer
protection, Creative

Europe
2%
Planning linked to
2030/‘NECP process’
FIGURE 1: EU BUDGET 2014-2020, BUDGET HEADINGS
CAP reform:
~* (€02 + non-CO2 reduction potential
e Carbon sinks + land use

7% COSME (SMEs), ERASMUS, etc.
16%




climate change, energy and
environmental transition

= guaranteed priority

In all 5 possible future EU
budget scenarios

General trend and volume

Lower
Share of Cohesion and Common Agriculiural Policy reduced
Focus on priorities with very high EU value added

Much higher use of financial instruments and guarantees

Expenditure
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Common agricultural policy

Reduced direct payments
Focus on farmers under special constramts (e g small farms, mountsinons areas and sparsely
populated regions)

+ Agn-enmironment-climate actions and risk management tools for all farms

Economic, social and territorial cohesion
Support only to poorer regions and cross border co-opesation
Focus exclusively on social inclusion, employment, skills, innovation, elimate change, energy and
environmental transition

Mew priorities
Secuorty and defence (joint financing of key capahilities, jomnt procusement)
Counter terronsm agency and migration management with bosder control and coast pnard with
joint equipment

Reinforcement of existing priorities
Smart transport and energy grids, high-performance computing, word-class Research 8: Development,
e-transport
External policies

Structural reforms linked to the European Semester

Positive incentives erther through echesion policy or through a dedicated fund

Revenue

|3

Simplification of current system: abolish all rebates, reform or abolish Value Added Tax-based
OWI resource

Mew Own Resources finance a share of the EU budget and contribute to achieving policy
objectives (e.g. green tax, Financial Transaction Tax, Common Consolidated Corporate Tax Base)

Orther sources of revenue or fees finance the EU budget
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Share of European Structural and Investment Funds in public
investment 2015-2017 in %

- » EU funds shape the economy in
- less developed regions
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Sectors in Regional Development

Cohesion Policy 2014 — 2020
348 billion EURO
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The untapped potential in clean

Cohesion Policy 2014 -

2020 e n e rgy
“ “In the CESEE region,
‘ only 4.35% (€3.96
\ ‘/ \ Billion) of the Cohesion
\d Policy Funds
Cohesion Policy Energy Sector 2024 -2020 is allocated to demand-
26 billion EURO side infrastructure.”

Electriciy generation, -
storage, transmission,
SMART management FINA%%IQSITLH&&TURE

IN CENTRAL, EASTERN AND
SOUTH-EAST EUROPE
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Share of energy efficiency, renewables and electricity distribution and
storage on total Cohesion Policy

/ Country clean energy
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Integrate NECPs and Programming!

EU budget addressing:
* initial level of ambition
delivery gap

‘ambition gap assessment’: EC may issue

recommendations within 4 months of the
date of reception of the draft plan
including on the level of ambition

31/10/2021, and every second year thereafter, ‘delivery gap assessment’
1stEC assessment of progress on the basis of the integrated national energy and climate progress reports;
Issuing recommendations to Member States to ensure the achievement of the objectives of the Energy Union

fo\ A\

MS include in draft NECPs Building on 40% of allocations ring-fenced

current EU funds for climate action, ‘national envelopes’ will
contribution until 2020; be topped up to meet high climate pledges
Projecting investment

needs incl. EU funds post- l \

ALY MS include NECP objectives and

measures into post-2020 draft
spending plans
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15/03/2023

Submission of 1°t

By 31/12/2018

Submission of

1[12[201

Submission of

4l

Performance reserve released for those
programmes and measures with high potential
to deliver on climate objectives

[ 1\

MS adopt their spending plans during the mid-
term review

/ \

30/06/2023
Submission of
draft update of

30/06/2024

Submission of

15/3/2025

Submission of 2nd

15/3/2027

Submission of 3nd

progress reports on NECP final update of progress report progress reports
draft NECP by MS final NECP by L implementation the NECP the NECP on NECP on NECP
implementation implementation
MS drafting NECPs .... NECPs inform ‘programming’ \ \m
2018 2019 2020 | | 2021\ | 2022 | 2023 | 2024 | 2025 | 2026 | 2027
T T T
ECCOM EC legislative Mid-2020 31/12/2020 1/1/2021 Mid-term review
‘Budget proposals for Legislation adopted; Finalization of start of new of programmes
post-2020’ all budget lines start of programmes budgetary
and ‘programming’, i.e. period

programmes the development of
national, regional and
EU managed
investment and

spending plans



Thank you for your attention.



